SURETY PERFORMANCE BOND

U.S. Environnmental Protection Agency
Under ground | nj ection Control
Fi nanci al Responsibility Requirenent

BOND COVERS THE PLUGAE NG OF | NJECTI ON WELLS

Dat e bond execut ed:

Ef fecti ve date:

Princi pal :

(Legal nanme of owner or operator)

(Busi ness address of owner or operator)

Type of organization:

(I'ndividual, joint venture,
partnershi p, or corporation)

State of incorporation:

Surety(ies):

(Nane)

(Busi ness Addr ess)

EPA i dentification nunber, nanme, address, and pl uggi ng and abandonnent
anount (s) for each injection well guaranteed by this bond. (Indicate
pl uggi ng and abandonnent anounts for each well. Attach separate |ist
I f necessary.)

Pl uggi ng & Abandonnent
Injection Well Information Anpunt

Total penal sum of bond: $

Surety’s bond nunber:




KNOW ALL PERSONS BY THESE PRESENTS, That we, the Principal and
Surety(ies) hereto are firmy bound to the U S. Environnental Protection
A?ency (hereinafter called EPA), in the above penal sumfor the paynment
of which we bind ourselves, our heirs, executors, admnistrators,
successors, and assigns jointly and severally; provided that, where the
Surety(ies? are corporations acting as co-sureties, we, the Sureties,
bi nd ourselves in such sum“jointly and severally” onIY for the purpose
of allowing a joint action or actions against any or all of us, and for
all other purposes each Surety binds itself, jointly and severally with
the Principal, for the paynent of such sumonly as is set forth opposite
t he name of such SuretY, but if nolimt of liability is indicated, the
limt of liability shall be the full anpbunt of the penal sum

WHEREAS said Principal is required, under the Underground Injection
Control Regulations, as anended, to have a permt or conply wth
provisions to operate under rule for each injection well identified
above, and

WHEREAS said Principal is required to provide financial assurance for
pl uggi ng and abandonnent as a condition of the pernmit or approval to
operate under rule, and

WHEREAS said Principal shall establish a standby trust fund as is
requi red when a surety bond is used to provide such financial assurance;

NOW THEREFORE, the conditions of this obligation are such that if the
Principal shall faithfully perfornlplu?ging and abandonnent, whenever
required to do so, of each injection well for which this bond guarantees
pl uggi ng and abandonnent, i n accordance with the pluggi ng and abandonnent
pl an and other requirements of the permt or provisions for operating
under rule and other requirenments of the permt or provisions for
operating under rule as nmay be anended, pursuant to all applicable | aws,
statutes, rules and regulations, as such |laws, statutes, rules, and
regul ati ons may be anended,

O, if the Principal shall provide alternate financial assurance as
specified in Subpart F of 40 CFR 144, and obtain the EPA Regi onal
Adm nistrator’s witten approval of such assurance, within 90 days after
the date of notice of cancellation is received by both the Principal and
the EPA Regional Admnistrator(s) from the Surety(ies), then this
obligation shall be null and void. Oherwise it is to remain in ful
force and effect.

The Surety(ies) shall beconme liable on this bond obligation only when the
Principal has failed to fulfill the conditions described above.

Upon notification by an EPA Regi onal Administrator that the Principal has
been found in violation of the pluggi ng and abandonnment requirenents of
40 CFR 144, for an injection well which this bond guarantees perfornances
of plugging and abandonment, the Surety(ies) shall either perform
pl uggi ng and abandonnent in accordance with the pluggi ng and abandonnent
pl an and ot her permit requirenments or provisions for operating under rule
and other requirenents or place the anmount for pluggi ng and abandonnent
into standby trust fund as directed by the EPA Regi onal Admi nistrator.

Upon notification by an EPA Regi onal Adninistrator that the Principal has
failed to provide alternate financial assurance as specified in Subpart
F of 40 CFR 144, and obtain witten approval of such assurance fromthe
EPA Regional Admi nistrator(s) during the 90 days followi ng receipt by
both the Principal and the EPA Regional Administrator(s) of a notice of
cancel l ati on of the bond, the Surety(ies) shall place funds i n the anmount
guaranteed for the injection well(s) into the standby trust fund as



directed by the EPA Regi onal Adm nistrator

The Surety(ies) hereby waive(s) notification of amendnents to plugging
and abandonnent plans, permts, applicable |laws, statutes, rules, and
regul ati ons and agrees that no such amendnent shall in any way alleviate
its (their) obligation on this bond.

The liability of the Surety(ies) shall not be di scharged by any paynent
or succession of paynments hereunder, unless and until such paynent or
payments shall anmount in the aggregate to the penal sumof the bond, but
In no event shall the obligation of the Surety(ies) here under exceed the
anount of said penal sum

The Surety(ies) may cancel the bond by sending notice by certified mail
to the owner or operator and to the EPA Regi onal Adninistrator(s) for the
Region(s) in which the injection mell(s? is (are) located, provided,
however, that cancellation shall not occur during the 120 days begi nni ng
on the date of receipt of the notice of cancellation by both the
Princi pal and the EPA Regional Adninistrator(s), as evidenced by the
return receipts.

The Principal may termnate this bond by sending witten notice to the
Surety(ies); provided, however, that no such notice shall becone
effective until the Surety(ies) receive(s) witten authorization for
term nation of the bond by the EPA Regional Adm nistrator(s) of the EPA
Regi on(s) in which the bonded injection well(s) is (are) |ocated.

(The follow ng paragraph is an optional rider that may be included but
is not required.)

Principal and Surety(ies) hereby agree to adjust the penal sum of the
bond yearly so that it guarantees a new pl uggi ng and abandonnent anount,
provi ded that the penal sumdoes not increase by nore than 20%i n any one
year, and no decrease in the penal sumtakes place without the witten
perm ssion of the EPA Regional Administrator(s).

In WTNESS WHEREOF, The Principal and Surety(ies) have executed this
Pgrfornance Bond and have affixed their seals on the date set forth
above.



The persons whose signature appear below hereby certify that they are
aut hori zed to execute this surety bond on behalf of the Principal and
Surety(ies) and that the wording on this surety bond is identical to the
wor di ng specified in 40 CFR 144.70(c) as such regul ati on was constituted
on the date this bond was execut ed.

PRI NCI PAL: CORPCORATE SURETY( I ES):
(Narme) (Narme)
(Addr ess) (Addr ess)
(Signature(s)) (Signature(s))
(Name(s)) (Name(s))
(Title(s)) (Title(s))
Cor por at e Seal Cor por at e Seal
State of Incorporation State of Incorporation
$ $
Bond Prem um Liability Limt

(For every co-surety, provide signature(s), corporate seal, and other
information in the sane manner as for Surety above.)



